
Extract from Hansard 
[ASSEMBLY — Tuesday, 15 March 2011] 

 p1249b-1250a 
Mrs Michelle Roberts; Mr Christian Porter 

 [1] 

BUDGET SURPLUS REVENUES — TAX CUTS 

94. Mrs M.H. ROBERTS to the Treasurer: 

I refer to the Liberal Party election document, “Securing the economic future of Western Australia”, and to the 
election promise that, “Windfall state budget surplus revenues will also be directed to tax cuts”. I refer also to the 
Liberal Party’s promised $250 million in tax cuts. 

(1) In light of the Treasurer’s recently announced $1.1 billion surplus for the first six months of 2010–11, 
which was built on just such revenue increases, why have the promised tax cuts not been made? 

(2) What plans does the Treasurer have to ensure that these election commitments are met? 

(3) What revenue has the government made from the deferral of these tax relief measures, while Western 
Australian families have been suffering under a Liberal–National Party government?  

Mr C.C. PORTER replied: 

(1)–(3) I thank the member for her question. I do not have that document handy, but I am obviously familiar 
with it, and with the questions that have been asked in the other place on this issue. We need to keep in 
mind, first, that significant tax concessions on payroll tax were given as a one-off stimulus measure. 
Those measures did prove to be very, very effective, and they were, of course, part of the government’s 
policy to ensure that employment and trade were ticking over during a period of some significant crisis 
in the state’s economy. It is obviously the case that that one-off tax concession to businesses that were 
eligible for it did not make up the full amount of the $250 million that was promised. 

Mrs M.H. Roberts: How much of it did it make up? 

Mr C.C. PORTER: I think it was around $90 million, but I cannot recall. I can get that information for the 
member. 

The member’s question is: are there plans underway to fulfil that promise? Yes, there are. Will I now give the 
member exact information prior to the release of this budget, or, indeed, the next budget, as to when these plans 
will come to fruition? No, of course I will not do that. 

Mrs M.H. Roberts: Are you committing to at least $250 million in tax cuts, or not? 

Mr C.C. PORTER: If I might make this point to the member — 

Mrs M.H. Roberts: Are you committing to that? 

The SPEAKER: Order, member for Midland! 

Mr C.C. PORTER: I am aware of the document. The member has asked: are there plans underway to fulfil the 
promise? Yes, there are plans underway.  

What I would like to do is to point out the member’s assertion that windfall revenues are falling into the state’s 
coffers at the moment. When the Labor Party was in government, it had the perfect storm of revenue, because it 
had something that we are also experiencing, which was an elevation of iron ore prices. It also had the other 
major windfall in revenue, which was, of course, stamp duty. Of course the Labor government also presided over 
an economy in which the median house price almost doubled in a very short period of time. 

Several members interjected. 

The SPEAKER: Thank you, members! 

Mr C.C. PORTER: What was experienced under the previous government was indeed a windfall. Whereas we 
are also experiencing some benefit from the continued elevation of iron ore prices, there are two very significant 
difficulties that we are facing, one in the short term on revenues, and one in the long term on revenues. The 
difficulty in the short term on revenues is that the great bonuses that the former government received through 
transfer duties are no longer available. In fact, all the briefings that come to me on a weekly basis are that the 
property market at the moment is absolutely stagnant. The midyear review, and, indeed, our quarterly results 
from December, are now being reviewed, and what members can expect to see is significant downward estimates 
in revenue because of the dramatic slowing in the housing market. Therefore, this concept of windfall revenues 
is not correct; it is not true. We are not experiencing the same kind of fortuitous economic circumstances that 
members opposite did as a government.  

The difficulty in the long term on revenues is that our best estimates are that through the horizontal fiscal 
equalisation system of the Commonwealth Grants Commission, our percentage share of revenue from the goods 
and services tax will fall to around 40–41 per cent. What that represents to us over that period is billions and 
billions of dollars in lost revenue.  
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Mr E.S. Ripper interjected.  

Mr C.C. PORTER: The point is, Leader of the Opposition, that we do not get to keep the revenue from the 
royalties, because once it has washed through the HFE system, it is taken off us, and then some, in GST. This is 
why the opposition has a difficulty with the idea of what is a windfall revenue. That iron ore prices are up is a 
benefit to the economy, no doubt. But the fact that in the long run that washes out of the system through the 
Commonwealth Grants Commission, and the fact that in the short term we are suffering some very concerning 
downturns in revenue from transfer duty, means that there are no such windfalls.  

Several members interjected. 

The SPEAKER: Order, members! Member for Rockingham, I am glad you are paying attention. I formally call 
you to order for the first time, along with the member for West Swan.  

Mr C.C. PORTER: The other point I would make is that when we look at one-off revenue benefits and 
advantages, such as the $350 million that was very clearly and succinctly negotiated by the Premier — 

Mr E.S. Ripper: Is that a windfall? 

Mr C.C. PORTER: That amount will be put straight into infrastructure for the new children’s hospital. When 
the Leader of the Opposition says “Is that a windfall?”, the fact is that because of the system that we have in 
place with GST and the horizontal fiscal equalisation system, over the long run, 60 per cent of that revenue is 
gone; it is lost. Indeed, had a different system of calculation been undertaken, 280 per cent of that revenue would 
have been lost. Fortunately, that was not the decision that was made by the commonwealth government.  

One final matter, while we are talking about revenue, is that Labor policy at the moment is to freeze electricity 
prices. That would, on our calculations, lead to an operating net subsidy to all the electricity utilities over four 
years of $3.25 billion. 

Ms R. Saffioti: So how much will you be increasing them by? 

Mr C.C. PORTER: The member will find that out in due course. But Labor policy, during a time when 
revenues are volatile, is to pour $3.25 billion into electricity utilities, and in effect destroy the state budget for the 
next four years. So, for the Labor Party to talk to us about windfalls is economic nonsense. 
 


